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OATH OR AFFIRMATION

I;

WARREN WEST , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GREENTREE BROKERAGE SERVICES,INC , as of

DECEMBER 31, 2006 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

s

SUSAN E. VANVELSON
Notary Public Notary Public, State of New York
No. 01VAB045572
Qualified In Ulster County 70

This report ** contains (check all ap&?&ﬁg I%&ggﬁ"es July 31,20 = —

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
.. A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
a) Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation
(1)  An oath or affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed sin the date of previous audit.
B (o) Supplemental independent Auditors Report on Internal Accounting Control.

COR 0 O AEA0OREAAA

** For conditions of confidential treatment of certain portions of this filing see section 240.17a-5(e)(3).




GREENTREE BROKERAGE SERVICE, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006
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INDEPENDENT AUDITORS' REPORT

To the Sharcholders of
Greentree Brokerage Service, Inc.:

We have audited the accompanying statement of financial condition of Greentree
Brokerage Service, Inc. as of December 31, 2006. This financial statement is the
responsibility of the company’s management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statement. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents
fairly, in all material respects, the financial position of Greentree Brokerage Service, Inc.
as of December 31, 2006 in conformity with accounting principles generally accepted 1n
the United States of America.

IR e 2
New York, New York )
February 25, 2006




GREENTREE BROKERAGE SERVICE, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Cash

Deposit with clearing broker

Receivable from clearing broker

Furniture and equipment (net of accumulated depreciation of $132,090)
Deposits

Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities:
Accounts payable and accrued expenses

Total Liabilities

Liabilities subordinated to the claims of general creditors
Shareholders’ equity:
Common stock, no par value, authorized 1,000 shares,
863 1ssued and outstanding
Accumulated deficit
Stock subscription recetvable

Total Shareholders’ Equity

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The accompanying notes are an integral part of this financial statement.

$ 136,117
100,000
151,442

19,459
17,568

18.599

§ 443185

n 45,995

45.995

170,000

575,690
(294,500)

(54.000)

227,190

$ 443,185




NOTE 1.

GREENTREE BROKERAGE SERVICE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Creentree Brokerage Service, Inc. (the “Company”) is a Delaware
corporation. The Company is an introducing broker providing execution services
to institutional investors. The Company is a registered broker-dealer with the
Securities and Exchange Commission (“SEC”) and is registered with the
Pennsylvania Securities Commission. The Company is a member of National
Association of Securities Dealers, Inc. (“NASD”) and the Secunties Investors
Protection Corporation (“SIPC™).

Basis of Presentation

The accounting and reporting policies of the Company conformm with
accounting principles generally accepted in the United States of America.

The preparation of financial stalements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Customer Accounts

The Company does not carry customer accounts and does not receive,
deliver or hold cash or securities for customers and claims exemption from SEC
Rule 15¢3-3 under Section (k)(2)(ii).

Income Taxes

Under the liability method, deferred tax assets and liabilities are
determined based on the difference between the financial statement and tax bases
of assets and liabilities as measured by the enacted tax rates which will be in
effect when these differences reverse. The primary temporary differences are net
operating loss carryforwards.

Furniture and Equipment

Furniture and equipment are carried at cost. Depreciation is generally
computed on the straight-line method over the estimated useful lives of the assets.

Advertising Cost

All advertising costs are expensed as incurred.

Deposit with Clearing Broker

The Company maintains a $100,000 interest bearing account with its
clearing broker. This account is not insured by the Federal Depository Insurance
Corporation.




NOTE 1.

NOTE 2.

NOTE 3.

NOTE 4.

GREENTREE BROKERAGE SERVICE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006
(continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Securities Transactions

Commission income and related floor brokerage and clearance charges are
recorded on a trade date basis.

RECEIVABLE FROM CLEARING BROKER

The Company conducts business through its clearing broker for its
proprietary accounts. The Company also introduces customer accounts on a fully
disclosed basis to the clearing broker and eams revenues and incurs expenses
from activities in those accounts. The clearing and depository operations for the
Company’s customer accounts and proprietary accounts are preformed by its
clearing broker pursuant to a clearance agreement. All amounts receivable from
the clearing broker amounts due from this clearing broker.

INCOME TAXES

No provision or liability for federal or state income taxes has been
included in these financial statements due to the operating loss carryforward from
2004. By December 31, 2006, the Company has accumulated a net operating loss
carryforward of approximately $251,000, which expires in various years through
2026. No income tax benefit has been recorded for this item due to
management’s view of the uncertainty of the realization of such benefit.

COMMITMENTS

The Company leases office space through 2010 with no renewal option.
In addition to base rent, the Company is responsible for certain common area
expenses. Rent expense for the year ended December 31, 2006 was $79,926. The
future approximate minimum annual rental payments are as follows:

Year ended December 31,

2007
2008
2009
2010

$ 80,000
82,000
84,000
35,000

$ 281,000




NOTE 5.

NOTE 6.

NOTE 7.

NOTE 8.

GREENTREE BROKERAGE SERVICE, INC.
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2006
(continued)

RELATED PARTY TRANSACTIONS

The Company pays one of its shareholders a management fee from time to
time. A formal agreement has not been executed. Payments are based upon the
Company's current ability to pay fees ended December 31, 2006, the company
paid this shareholder $27,765.

Included in shareholder’s equity is a loan that was made to an officer of
the Company in the amount of $84,000 for the purchase of Company stock during
2005. The loan is interest free and is due in full on December 31, 2007. The loan
is collateralized by a pledge of 182 shares of the Company’s stock. In 2006, the
office paid $30,000 which reduced the balance owed to $54,000.

During 2006, a shareholder of the Company issued a subordinated loan to
the Company in the amount of $170,000 as described in Note 6 below.

LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL
CREDITORS

The Company has a subordinated loan for $170,000 which matures on
June 1, 2011. The loan has a stated rate of 11.75% per annum and is considered
an equity subordination.

This borrowing is subordinated to the claims of general creditors, has been
approved by the NASD and is available in computing net capital under SEC Rule
15c1-3. Subordinated borrowings may only be repaid if, after giving effect to such
repayment, the company meets the SEC’s and NASD’s capital regulations
governing the withdrawal of subordinated debt.

NET CAPITAL REQUIREMENTS

The Company is subject to SEC Uniform Net Capital Rule 15¢3-1 which
requires that the ratio of aggregate indebtedness to net capital, both as defined,
may not exceed fifteen to one. At December 31, 2006, net capital was $395,564,
which was $390,564 in excess of net required net capital of $5,000.

CONTINGENCIES

In the ordinary course of business, claims are made against the Company
from time to time for alleged damages in connection with its operation for which
the Company maintains insurance. In the opinion of management, the resolution
of such matters will not have a material adverse effect on the financial position,
results of operations or cash flows of the Company.
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